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INDEPENDENT AUDITOR'S REPORT

March 10, 2010

Honorable Jack A. Stephens
St. Bernard Parish Sheriff
Chalmette, Louisiana 70043

We have audited the accompanying financial statements of the governmental activities of the
St. Bernard Parish Sheriff as of and for the year ended June 30, 2009, as listed in the index to the
report. ‘These financial statements are the responsibility of the Sheriff’s management. Our
responsibility is to express an opinion on these basic financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the basic
financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the basic financial statements. An audit
also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall basic financial statement presentation. We believe
that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the respective financial position of the governmental activities of the St. Bernard Parish
Sheriff as of June 30, 2009, and the respective changes in financial position and cash flows for
the year then ended in conformity with accounting principles generally accepted in the United
States of America.

The Management’s Discussion and Analysis and the other required supplementary
information on pages 3 through 10 and 41-42 are not a required part of the basic financial
statements but are supplemental information required by the Governmental Accounting Standards
Board. We have applied certain limited procedures, which consisted principally of inquiries of
management regarding the methods of measurement and presentation of the supplemental
information. However, we did not audit the information and express no opinion on it.

1340 Poydras Street, Suite 2000 New Orleans, LA 70112 - (504) 586-8866 - Fax (504) 525-5888
1670 Old Spanish Trail Slidell, LA 70458 - (985) 649-9996 - Fax (985) 649-9940
247 Corporate Drive Houma, LA 70360 - (985) 868-2630 - Fax (985) 872-3833
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Our audit was conducted for the purpose of forming an opinion on the basic financial
statements. The accompanying schedule of expenditures of federal awards is presented for
purposes of additional analysis as required by U.S. Office of Management and Budget Circular A-
133, Audits of States, Local Governments and Non-Profit Organizations, and is not a required part
of the basic financial statements of the St. Bernard Sheriff’s Office. The schedule of expenditures
of federal awards has been subjected to the auditing procedures applied in the audit of financial
statements and, in our opinion, is fairly stated in all material respects in relation to the financial
statements taken as a whole. The other supplementary information contained on pages 43 through
49 is presented for purposes of additional analysis and is not a required part of the basic financial
statements of St. Bernard Parish Sheriff. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in our opinion, is fairly
presented in all material respects in relation to the basic financial statements taken as a whole.

In accordance with Government Auditing Standards, we have also issued a report dated
March 10, 2010 on our consideration of the St. Bernard Parish Sheriff's internal control over
financial reporting and our tests of jts compliance with laws and regulations. The purpose of that
report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing and not to provide an opinion on the internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards and important for assessing the results or our
audit.

Duplantier, Fenapmann, Hogan & Maher, LLS
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ST. BERNARD PARISH SHERIFF
CHALMETTE, LOUISIANA
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2009
{Unaudited)

Within this section of the St. Bernard Parish Sheriff (the Sheriff) annual financial report, the
Sheriff's management is pleased to provide this narrative discussion and analysis of the financial
activities of the Sheriff for the fiscal year ended June 30, 2009. The Sheriff’s financial performance is
discussed and analyzed within the context of the accompanying financial statements and disclosures
following this section.

On August 29, 2005, Hurricane Katrina passed through St. Bernard Parish and Hurricane Rita
followed several weeks later causing significant wind and flood damage to the parish. All equipment and
offices utilized by the Sheriff were destroyed. These financial statements include the continued impact
of the storms on the fiscal year ended June 30, 2009,

The Sheriff’s management has utilized insurance, as well as federal and state programs, to
continue to provide services for the parish. Sales tax and ad valorem tax revenue for the fiscal year
ending June 30, 2009 was $1.2 million less than pre-Katrina due to the loss of businesses and the
devastation of property and reassessments of property values. The continued financial impact of this
disaster on future years has not been fully determined.

FINANCIAL HIGHLIGHTS
As of June 30, 2009, the Sheriff’s assets exceeded its liabilities by $12,650,709 (net assets).
Total net assets are comprised of the following:

1. Capital assets, net of related debt, of $7,982,520 include property and equipment, net of
accumulated depreciation, and reduced for outstanding debt related to the purchase of capital
assets.

2. Unrestricted net assets of $4,668,189 represent the portion available to maintain the Sheriff’s
continuing obligations to citizens and creditors.

The Sheriff’s governmental funds reported total ending fund balance of $15,301,224, This
compares to the prior year ending fund balance of $17,058,631 showing a decrease of $1,757,407 during
the current year.

At the end of the current fiscal year, unreserved fund balance for the General Fund was
$15,301,224 or 53% of total General Fund expenditures and 56% of total General Fund revenues
including transfers.

The above financial highlights are explained in more detail in the “financial analysis” section of
this document.
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ST. BERNARD PARISH SHERIFF
CHALMETTE, LOUISIANA
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2009
(Unaudited)

OVERVIEW OF THE FINANCIAL STATEMENTS

This Management Discussion and Analysis document introduces the Sheriff's basic financial
statements. The basic financial statements include (1) government-wide financial statements, (2) fund
financial statements, and (3) notes to the basic financial statements. The Sheriff also includes in this
report additional information to supplement the basic financial statements.

GOVERNMENT-WIDE FINANCIAL STATEMENTS

The Sheriff's annual report includes two government-wide financial statements. These statements
provide both long-term and short-term information about the Sheriff's overall financial status. Financial
reporting at this level uses a perspective similar to that found in the private sector with its basis in accrual
accounting and elimination or reclassification of activities between funds.

The first of these government-wide statements is the Statement of Net Assets. This is the
government-wide statement of position presenting information that includes all of the Sheriff's assets and
liabilities, with the difference reported as net assets. Over time, increases or decreases in net assets may
serve as a useful indicator of whether the financial position of the Sheriff as a whole is improving or
deteriorating. Evaluation of the overall health of the Sheriff's would extend to other nonfinancial factors
such as diversification of the taxpayer base, in addition to the financial information provided in this
report.

The second government-wide statement is the Statement of Activities, which reports how the
Sheriff's net assets changed during the current fiscal year. All current year revenues and expenses are
included regardless of when cash is received or paid. An important purpose of the design of the
statements of activities is to show the financial reliance of the Sheriff's distinct activities or functions on
revenue provided by the Sheriff's taxpayers.

The government-wide financial statements present governmental activities of the Sheriff that are
principally supported by property and sales taxes. The sole purpose of these governmental activities is
public safety.

The government-wide financial statements are presented on pages 11 and 12 of this report.
FUND FINANCIAL STATEMENTS

A fund is an accountability unit used to maintain control over resources segregated for specific
activities or objectives. The Sherift uses funds to ensure and demonstrate compliance with finance-
related laws and regulations. Within the basic financial statements, fund financial statements focus on
the Sheriff’s most significant funds rather than the Sheriff as a whole.

The various funds of the Sheriff are classified into three categories: governmental (general fund),
proprietary (internal service funds) and fiduciary (agency funds).
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ST. BERNARD PARISH SHERIFF
CHALMETTE, LOUISIANA
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2009
{Unaudited)

FUND FINANCIAL STATEMENTS (Continued)

(Governmental funds are reported in the fund financial statements and encompass the same function
reported as governmental activities in the government-wide financial statements. However, the focus is
very different with fund statements providing a distinctive view of the Sheriff's governmental funds,
including object classifications. These statements report short-term fiscal accountability focusing on the
use of spendable resources and balances of spendable resources available at the end of the year. They are
useful in evaluating annual financing requirements of governmental programs and the commitment of
spendable resources for the near-term.

Since the government-wide focus includes the long-term view, comparisons between these two
perspectives may provide insight into the Jong-term impact of short-term financing decisions. Both the
governmental fund balance sheet and the governmental fund operating statement provide a reconciliation
to assist in understanding the differences between these two perspectives. The governmental fund
financial statements are presented on pages 13-16 of this report.

Proprietary (internal service) funds are included in the government-wide financial statements and
the fund financial statements and report on the medical claims funded by the Sheriff’s General Fund and
contributions from the employees and auto potential claims funded by the Sheriff’s General Fund. The
proprietary fund financial statements are presented on pages 17-19 of this report.

Fiduciary funds are reported in the fund financial statements and report taxes collected for other
taxing bodies, deposits held pending court action and the individual prison inmate accounts. The
fiduciary fund financial statement is presented on page 20 of this report.

NOTES TO THE BASIC FINANCIAL STATEMENTS

The accompanying notes to the financial statements provide information essential to a fuil
understanding of the government-wide and fund financial statements. The notes to the financial
statements begin on page 21 of this report.

OTHER INFORMATION

In addition to the basic financial statements and accompanying notes, this report also presents
certain required supplementary information concerning the Sheriff's budget presentations. Budgetary
comparison statements are included as “required supplementary information” for the governmental fund.
This statement demonstrates compliance with the Sheriff's adopted and final revised budget. Required
supplementary information can be found beginning on page 41 of this report.
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ST. BERNARD PARISH SHERIFF
CHALMETTE, LOUISIANA
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2009
(Unaudited)

FINANCIAL ANALYSIS OF THE SHERIFF AS A WHOLE

The Sheriff's net assets at fiscal year-end are $12,650,709. The following table provides a summary
of the Sheriff's net assets:

Summary of Net Assets
2009 2008
Governmental  Percentage = Governmental  Percentage
Activities Total Activities Total
Assets:
Current assets and other assets $22,593,556 74% $23,138,518 71%
Capita] assets, net 7,982,520 26 9,380.935 _29
Total 30,576,076 100% 32,519.453 100%
Liabilities:
Current liabilities 8,153,918 45% 6,505,959 42%
Long-term liabilities 9,771.449 _55 9,081.000 _58
Total liabilities 17.925.367 _100% 15,586,959 100%
Net Assets: ,
Investment in capital assets, net of debt 7,982,520 63% 9,380,935 55%
Unrestricted 4,668,189 _37 7,551,559 _45
Total $£12,650,709 100% $.16,832,494 _100%

The current ratio compares current assets to current liabilities and is an indication of the ability to
pay current obligations. The current ratio for governmental activities is 2.8 to .

The Sheriff reported a decrease in net assets for the governmental activities, Net assets decreased
$4,281,785 for governmental activities in fiscal 2009.

Note that 63% of the governmental activities’ net assets are tied up in capital assets. The Sheriff
uses these capital assets to provide services to its citizens.

The following table provides a summary of the Sheriff's changes in net assets:
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ST. BERNARD PARISH SHERIFF
CHALMETTE, LOUISIANA
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2009
(Unaudited)

FINANCIAL ANALYSIS OF THE SHERIFF AS A WHOLE (Continued)

Summary of Changes in Net Assets

2009 2008
Governmental  Percentage  Governmental  Percentage
Activitics Total Activities Total
Revenues:
Program:
Charges for services/fines $ 5,380,664 20% $ 4,477,323 16%
Operating grants 13,106,333 48 15,706,004 35
General:
Property taxes 4,316,869 16 3,572,834 13
Sales tax 2,990,489 11 3,142,102 11
Unrestricted state grants 844,122 3 925,300 3
Interest 74,566 -- 304,463
Gain on sale of assets - - 9,582 -
Miscellancous 570,712 _2 318.857 _1
Total revenues 27,283,805 100% 28.456 465 100%
Program expenses:
Public safety 31,311,043 99% 30,761,627 99%
Interest 254,547 1 254,898 1
Total expenses 31,565,590 100% 31,016,525 100%
Change in net assets (4,281,785) (2,560,060)
Beginning net assets 16,932,494 19.492 554
Ending net assets $.12,650,709 $.16,932,494

GOVERNMENTAL REVENUES

The Sheriff is heavily reliant on property and sales taxes to support its operations. Property and
sales taxes provided 27% of the Sheriff’s total revenues. The Sheriff has been able to earn $74,566 in
interest earnings to support governmental activities. Program revenues, including operating grants
received, accounted for 68% of governmental operating revenues. The government’s taxpayers and the
Sheriff's other general revenues made up 32% of its total revenues. The large percentage of program
revenues is due to federal public assistance grants to help the continued recovery from Hurricane
Katrina.
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ST. BERNARD PARISH SHERIFF
CHALMETTE, LOUISIANA
MANAGEMENT’S IMSCUSSION AND ANALYSIS
JUNE 30, 2005
(Unaudited)

GOVERNMENTAL FUNCTIONAL EXPENSES

The total function of the Sheriff's office is public safety activities. Of the total costs,
depreciation on the building improvements, vehicles, office furniture and equipment and law
enforcement weapons and communication equipment was $2,426,605 or 8% of total expenses.

FINANCIAL ANALYSIS OF THE SHERIFF’S FUNDS

Governmental funds

As discussed, governmental funds are reported in the fund statements with a short-term, inflow
and outflow of spendable resources focus. This information is useful in assessing resources available
at the end of the year in comparison with upcoming financing requirements. Governmental funds
reported ending fund balances of $15,301,224. Of this year-end total, $15,301,224 or 100% is
unreserved indicating availability for continuing the Sheriff’s activities.

The total ending fund balances of governmental funds show a decrease of $1,757,407.
MAJOR GOVENMENTAL FUNDS

The General Fund is the Sheriff’s primary operating fund and the largest source of day-to-day
service delivery. The General Fund’s fund balance decreased by $1,757,407 from the prior year.

Operating expenditures were approximately $29 million or 2% less than fiscal year 2008. Non-
personnel operating costs decreased approximately $3.2 million or 19% over the prior year. The
reason for the decrease was related to the decrease in necessary purchases as a result of the destruction
caused by Hurricane Katrina,

BUDGETARY HIGHLIGHTS

(General Fund

The General Fund’s original revenue budget for 2009 was less than the actual amounts reported
in fiscal year 2008. The final revenue budget for 2009 was less than the actual amounts reported in
fiscal year 2008 due to less public assistance grants received for Hurricane Katrina.

The original expenditure budget for 2009 reported a decrease from the actual 2008 amounts.
The decrease in the budget related to the reductions in all expenditures, but primarily non-personnel
operating costs.
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ST. BERNARD PARISH SHERIFF
CHALMETTE, LOUISIANA
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2009
(Unaudited)

BUDGETARY HIGHLIGHTS (Continued)
General Fund (Continued)

The final amended budget reported revenues increasing 16% over the original budget. Actual
revenue was more than the amended budpet by 40%. The expenditure amended budget increased 16%
over the original budget. Actual expenditures exceeded the amended budget by 49%.

The overall net decrease in the actual excess of expenditures over revenues over the amended
budget was $1,757,407.

CAPITAL ASSETS AND DEBT ADMINISTRATION

Capital Assets

The Sheriff’s investment in capital assets, net of accumulated depreciation as of June 30, 2009,
was $7,982,520. The overall decrease was $1,398,415 for the Sheriff as a whole. See Note 6 for
additional information about changes in capital assets during the fiscal year and outstanding at the end
of the year. The foilowing table provides a summary of capital asset activity. The decrease was due to
the continued depreciation of capital assets.

Capital Assets
Governmental Activities

2009 2008
Depreciable assets:
Land & building improvements $ 8,522,829 $ 8,134,602
Vehicle 4,354,927 4,174,059
Boats & equipment 237,161 208,946
Office furniture & equipment 1,267,677 1,025,523
Law enforcement weapons and
communications equipment 1.163.635 960.831
Total depreciable assets 15,546,229 14,503,961
Less accumulated depreciation 7.563,70% 5,137,104
Net book value — depreciable assets 7.982.520 9,366,857
Percentage depreciated _49% 35%
Construction in progress - 14.078
Total Capital Assets $7.982.520  $.2.380.935
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ST. BERNARD PARISH SHERIFF
CHALMETTE, LOUISIANA
MANAGEMENT’S DISCUSSION AND ANALYSIS
JUNE 30, 2009
{Unaudited)

CAPITAL ASSETS AND DEBT ADMINISTRATION (Continued)
Capital Assets (Continued)

At June 30, 2009, the depreciable capital assets for governmental activities were 49%
depreciated versus 35% in the prior year,

The major additions to the various fixed asset accounts include:

Various vehicles, two boats, radio assembly for bomb robot, digital radios, computers, and
a building that will be used as a substation.

Capital Leases Payable
At the end of the fiscal year, the Sheriff had no capital leases outstanding related to vehicles.
Community Disaster Loan

At the end of fiscal year, the Sheriff had a community disaster loan outstanding of $9,081,000
and has accrued interest on the loan totaling $740,913.

CONTACTING THE SHERIFF’S FINANCIAL MANAGEMENT

This financial report is designed to provide a general overview of the Sheriff’s finances,
comply with finance-related laws and regulations, and demonstrate the Sheriff’s commitment to public
accountability. If you have any questions about this report or would like 1o request additional
information, contact Jack Stephens, Sheriff, St. Bernard Parish Sheriff and Tax Collector, P.O. Box
168, Chalmette, LA 70044,
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ST BERNARD PARISH SHERIFF
CHALMETTE, LOUISIANA
GOVERNMENT-WIDE FINANCIAL STATEMENTS

STATEMENT OF NET ASSETS
JUNE 30, 2009
GOVERNMENTAL
ACTIVITIES
ASSETS:
Current assets:
Cash $ 6,114,676
Due from other governmental units 15,589,032
Due from other funds 821,594
Prepaid items 68,254
Total current assets 22,593,556
Noncurrent assets:
Capital assets, net 7,982,520
Total noncurrent assets 7,982,520
Total assets 30,576,076
LIABILITIES:
Current liabilities:
Accounts and other accrued payables 7,411,311
Due to other funds 1,694
Accrued interest on Community Disaster Loan 740,913
Total current liabilities 8,153,918
Noncurrent liabilities:
OPEB payable 690,449
Community Disaster Loan 9,081,000
Total noncurrent liabilities 9,771,449
Total liabilities 17,925,367
NET ASSETS:
Investment in capital assets, net of related debt 7,982,520
Unrestricted 4,668,189
Total net assets $ 12,650,709

The accompanying notes are an integral part of the basic financial statements.
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ST BERNARD PARISH SHERIFF
CHALMETTE, LOUISIANA
GOVERNMENT-WIDE FINANCIAL STATEMENTS
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2009

Net (Expense)
Revenues and
Program Revenues Changes in
Operating Net Assets
Fees, Fines and Grants and Governmental
Activities Expenses Charges for Services Contributions Activities
Governmental activities:
Public safety $ 31,311,043 § 5,380,604 $ 13,106,383 §  (12,823,996)
Interest on long-term debt 254,547 - - (254,547)
Total $ 31,565,590 3_ 5,380,664 $ 13,106,383 (13,078,543)
General revenues:
Taxes-
Sales and propery taxes, levied for general purposes 7,307,358
Grants and contributions not restricted to specific
programs - State sources 844,122
Interest earnings 74,566
Miscellaneous 570,712
Total general revenues 8,796,758
Change in net assets {4,281,785)
Net assets - July 1, 2008 16,932,494
Net assets - June 30, 2009 $ 12,650,709

The accompanying notes are an integral part of the basic financial statements.
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ST BERNARD PARISH SHERIFF
CHALMETTE, LOUISIANA
FUND FINANCIAL STATEMENTS
BALANCE SHEET - GOVERNMENTAL FUNDS - GENERAL FUND

JUNE 30, 2009
GENERAL
FUND
ASSETS
Cash $ 6,066,847
Receivables:
Due from other governmental units 15,589,032
Due from other funds 821,594
Prepaid expenditures 68,254
Total assets $_ 22545727
LIABILITIES AND FUND BALANCES
Liabilities:
Accounts, salaries and withholdings payable $ 7,242,809
Due to other funds 1,694
Total liabilities 7.244.503
Fund balances:
Unreserved, undesignated 15,301,224
Total fund balances 15,301,224
Total liabilities and fund balances $ 22,545,727

The accompanying notes are an integral part of the basic financial statements.
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ST BERNARD PARISH SHERIFF
CHALMETTE, LOUISIANA
FUND FINANCIAL STATEMENTS
RECONCILATION OF GOVERNMENTAL FUNDS BALANCE SHEET
TO THE STATEMENTS OF NET ASSETS
FOR THE YEAR ENDED JUNE 30, 2009

Total net assets reported for governmental activities in the statement
of net assets is different because:

Total fund balances for governmental funds at June 30, 2009 (Page 15) b 15,301,224
Capital assets used in governmental activities are not financial
resources and, therefore, are not reported in the funds. Those

assets consist of:

Land and building improvements, net of $3,932,300

accumulated depreciation $ 4,590,529
Vehicles, net of $2,602,687 accumulated depreciation 1,752,240
Equipment and fumniture, net of $568,327 accumulated
depreciation 699,350
Law enforcement weapons and communications equipment,
net of $376,338 accumulated depreciation 787,297
Boats and equipment, net of $84,057 accumulated depreciation 153,104 7,982,520

Internal service funds are used by management to charge the cost
of insuring risk (i.e. self-insurance) to individual funds. The assets
and liabilities of the internal service funds are included in governmental
activities in the statement of net assets, (120,673)

General long-term debt of governmental activities is not payable
from current resources and, therefore, not reported in the funds.

This debt is:
Community Disaster Loan (9,081,000)
Accrued interest payable on Community Disaster Loan (740,913)
OPEB Payable (690,449) (10,512,362)
Total net assets of governmental activities at June 30, 2009 (Page 12) $ 12,650,709

The accompanying notes are an integral part of the basic financial statements.



PAGE 15

ST BERNARD PARISH SHERIFF
CHALMETTE, LOUISIANA
FUND FINANCIAL STATEMENTS
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
GOVERNMENTAL FUNDS _
FOR THE YEAR ENDED JUNE 30, 2009

GENERAL
FUND
Revenues:
Ad valorem taxes $ 4,316,869
Sales taxes 2,990,489
Intergovernmental revenues:
Federal grants and state grants 12,350,022
State revenue sharing 346,062
State supplemental pay 756,361
Video poker 468,060
Fees, charges and commissions for services:
Commissions on sales taxes, licenses, etc. 2,154,903
Prisoner care and maintenance 2,007,409
Civil and criminal fees and court cost 711,705
Detail income 506,557
Law enforcement relief income 30,000
Interest income 74,566
Other 570,712
Total revenues 27,283,805
Expenditures:
Public safety:
Personnel services and related benefits 15,560,465
Operating services 10,238,835
Material and supplies 2,161,121
Travel and other charges 37,138
Capital outlay 1,028,190
Miscellaneous 15,463
Total expenditures 29,041,212
Excess of expenditures over revenues (1,757,407)
Fund balances, beginning 17,058,631
Fund balances, ending $__15.301.224

The accompanying notes ar¢ an integral part of the basic financial statements.
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ST BERNARD PARISH SHERIFF
CHALMETTE, LOUISIANA
FUND FINANCIAL STATEMENTS
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCE OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES
YEAR ENDED JUNE 30, 2009

The change in net assets reported for governmental activities in the
statement of activities is different because:

Total net changes in fund balances at June 30, 2009 per Statement of
Revenues, Expenditures and Changes in Fund Balances (page 15) $ (1,757,407)

Governmental funds report capital outlays as expenditures. However,

in the statement of activities, the cost of those assets is allocated over

their estimated useful lives and reported as depreciation expense.
Capital outlay which is considered expenditures on Statement

of Revenues, Expenditures and Changes in Fund Balances $ 1,028,190
Depreciation expense for the year ended June 30, 2009 (2,426,605} (1,398,415

Governmental funds record all debt activity in statement of
revenues, expenditures and changes in fund balances whereas
some of the debt activity is recorded in the statement of net assets
Accrued interest payable on Community Disaster Loan {(254,547) (254,547)

Payment of other post employment benefits is reported as
expenditures in the governmental funds when actually paid.
However, on the statement of activities, other post employment
benefits are expensed as they are accrued. This is the change in
the other postemployment liability (690,449) (690,449)

Internal service funds arc used by management to charge the costs
of risk management activities (i.e., self insurance) to individual
departments and funds. The net revenue of the individual service
service funds are reported with governmental activities (180,967)

Total changes in net assets at June 30, 2009 per
Statement of Activities (page 12) 8 (4,281,785)

The accompanying notes are an integral part of the basic financial statements.



ST BERNARD PARISH SHERIFF
CHALMETTE, LOUISIANA
PROPRIETARY FUNDS
STATEMENT OF NET ASSETS

UNE 30, 2009

]

ASSETS:
Current assets:
Cash
Total assets

LIABILITIES:
Current liabilities:
Accounts and other accrued payables
Total liabilities

NET ASSETS:
Unrestricted

Total net assets

The accompanying notes are an integral part of the basic financial statements.
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GOVERNMENTAL
ACTIVITIES
INTERNAL
SERVICE

$ 47829
47,829

168,502
168,502

(120,673)
$_ (120,673)
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ST BERNARD PARISH SHERIFF
CHALMETTE, LOUISIANA
PROPRIETARY FUNDS
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS
FOR THE FISCAL YEAR ENDED JUNE 30, 2009

GOVERNMENTAL
ACTIVITIES
INTERNAL
SERVICE
Operating Revenues:
Charges for services $ 942,114
Total operating revenues 942,114
Operating Expehses:

Public safety:

Personnel services and related benefits 1,124,279

Total operating expenses 1,124,279

Operating Loss (182,165)
Non operating income:

[nterest income 1,198
Change in Net Assets (180,967)
Net Assets, beginning of year 60,294
Net Assets, end of year $ (120,673)

The accompanying notes are an integral part of the basic financial statements.



ST BERNARD PARISH SHERIFF
CHALMETTE, LOUISIANA
PROPRIETARY FUNDS
STATEMENT OF CASH FLOWS
FOR THE FISCAL YEAR ENDED JUNE 30, 2009

CASH FLOWS FROM OPERATING ACTIVITIES:

Cash received from user departments and participants

Cash paid for ¢laims
Net cash used by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES:
Interest income

Net decrease in cash and cash equivalents
Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year

Reconciliation of change in net assets to net cash
used by operating activities:

Operating loss
Increase in accounts payable

Net cash used by operating activities

The accompanying notes are an integral part of the basic financial statements.
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GOVERNMENTAL
ACTIVITIES
INTERNAL
SERVICE

$§ 942,114
1,037,528

(95,414)

1,198
(94,216)
142,045

$ 47,829

$  (182,165)
86,751

$ (95,414)
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ST BERNARD PARISH SHERIFF
CHALMETTE, LOUISIANA
FIDUCIARY FUNDS
STATEMENT OF NET ASSETS
JUNE 30 2009
ASSETS
AGENCY
FUNDS
Cash $ 6,513,602
Due from other funds 1,694
Total assets 6,515,296
LIABILITIES
Due to taxing bodies, prisoners and others 6,515,296
Total liabilities 6,515,296
Net Assets $ -

The accompanying notes are an integral part of the basic financial statements.
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ST. BERNARD PARISH SHERIFF
CHALMETTE, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2009

INTRODUCTION

As provided by Article V, Section 27 of the Louisiana Constitution of 1974, the St. Bernard Parish
Sheriff (Sheriff) serves a four-year term as the chief executive officer of the law enforcement district and
ex-officio tax collector of the parish. The Sheriff administers the parish jail system and exercises duties
required by the parish court system, such as providing bailiffs, executing orders of the court, and serving
subpoenas.

As the chief law enforcement officer of the parish, the Sheriff has the responsibility for enforcing
state and local laws and ordinances within the territorial boundaries of the parish. The Sheriff provides
protection to the residents of the parish through on-site patrols and investigations and serves the residents
of the parish through the establishment of neighborhood watch programs, anti-drug abuse programs, et
cetera, In addition, when requested, the Sheriff provides assistance to other law enforcement agencies
within the parish.

As the ex-officio tax collector of the parish, the Sheriff is responsible for coliecting and distributing
ad valorem property taxes, parish occupational licenses, state revenue sharing funds, sporting licenses,
and fines, costs, and bond forfeitures imposed by the district court.

The accounts of the tax collector are established to reflect the collections imposed by law,
distributions pursuant to such law, and unsettled balances due various taxing bodies and others.

The accounting and reporting policies of the St. Bernard Parish Sheriff conform to generally
accepted accounting principles as applicable to governments. Such accounting and reporting procedures
conform to the requirements of the industry audit guide, Audits of States and Local Governmental Units.

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

REPORTING ENTITY

For financial reporting purposes, the Sheriff includes all funds, account groups, activities, et
cetera, that are controlled by the Sheriff as an independently elected parish official. As an
independently elected parish official, the Sheriff is solely responsible for the operations of his
office, which include the hiring and retention of employees, authority over budgeting, responsibility
for deficits, and the receipts and disbursement funds. Other than certain operating expenditures of
the Sheriff's office that are paid or provided by the parish council as required by Louisiana law, the
Sheriff is financially independent.

Accordingly, the Sheriff is a separate governmental reporting entity. Certain units of local
government, over which the Sheriff exercises no oversight responsibility, such as the parish council,
parish school board, other independently elected parish officials, and other government units within
the parish, are excluded from the accompanying financial statements. These units of government
are considered separate reporting entities and issue financial statements separate from those of the
parish Sheriff.
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ST. BERNARD PARISH SHERIFF
CHALMETTE, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2009

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued)
BASIS OF PRESENTATION

The accompanying basic financial statements of the St. Bernard Parish Sheriff have been
prepared in conformity with governmental accounting principles generally accepted in the United
States of America. The Govemmmental Accounting Standards Board (GASB) is the accepted
standard setting body for establishing governmental accounting and financial reporting principles.
The accompanying basic financial statements have been prepared in conformity with GASB
Statement 34, Basic Financial Statements-and Management's Discussion and Analysis-for State and
Local Governments, issued in June 1999,

Government-Wide Financial Statements (GWFS)

The Statements of Net Assets and the Statements of Activities display information about the
Sheriff as a whole. These include all the financial activities of the Sheriff. Information contained in
these statements reflects the economic resources measurement focus and the accrual basis of
accounting. Revenues, expenses, gains, losses, assets and liabilities resulting from exchange or
exchange-like transactions are recognized when the exchange occurs (regardless of when cash is
received or disbursed). Revenues, expenses, gains, losses, assets and liabilities resulting from
nonexchange transactions are recognized in accordance with the requirements of GASB Statement
No. 33, Accounting and Financial Reporting for Nonexchange Transactions.

The Statement of Activities presents a comparison between direct expenses and program
revenues for each of the functions of the Sheriff’s governmental activities. Direct expenses are
those that are specifically associated with a program or function and, therefore, are clearly
identifiable to a particular function. Program revenues include (a) fees and charges paid by the
recipients of services offered by the Sheriff, and (b) grants and contributions that are restricted to
meeting the operational or capital requirement of a particular program. Revenues that are not
classified as program revenues, including all taxes, are presented as general revenues.

Fund Financial Statements (FFS)

The Sheriff uses funds to maintain its financial records during the vear. Funds accounting is
designed to demonstrate legal compliance and to aid management by segregating transactions
related to certain Sheriff functions and activities. A fund is defined as a separate fiscal and
accounting entity with a self-balancing set of accounts. The various funds of the Sheriff are
classified into three categories: governmental, proprietary (internal service) and fiduciary. The
emphasis on the fund financial statemernts is on major funds, each displayed in a separate column,
A fund is considered major if it is the primary operating fund of the Sheriff or its total assets,
liabilities, revenues or expenditures of the individual governmental fund is at least 10 percent of the
corresponding total for all governmental. The governmental fund of the Sheriff is considered to be
a major fund. The following is a description of the funds utilized by the Sheriff:
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ST. BERNARD PARISH SHERIFF
CHALMETTE, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
JUNE 30. 2009

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued)

BASIS OF PRESENTATION (Continued)

Governmental Funds

General Fund is the primary operating fund of the Sheriff and it accounts for all financial
resources, except those required to be in other funds. The General Fund is available for any purpose
provided it is expended or transferred in accordance with state and federal laws and according to
Sheriff policy.

Proprietary Funds

Proprietary funds distinguish operating revenues and expenses from non-operating items.
Operating revenues and expenses generally result from providing services and delivering goods in
connection with a proprietary fund’s principal ongoing operations.

Internal Service Funds (primarily self-insurance funds and automobile claims) are used by the
Sheriff to account for financing of goods and services provided by one department to other
departments of the Sheriff on a cost-reimbursement basis. Operating expenses of the internal
service funds include the cost of claims and judgments and related administrative expenses. All
revenues and expenses not meeting this definition are reported as non-operating revenues and
expenses.

Fiduciary Fund

Fiduciary fund reporting focuses on net assets and changes in net assets. The only funds
accounted for in this category by the Sherift are agency funds. The agency funds account for assets
held by the Sheriff as an agent for various taxing bodies (tax collections) and for deposits held
pending court action. These funds are custodial in nature (assets equal liabilities) and do not
involve measurement of results of operations. Consequently, the agency funds have no
measurement focus but use the modified accrual basis of accounting.

MEASUREMENT FOCUS/BASIS OF ACCOUNTING

The amounts reflected in the General Fund are accounted for using a current financial
resources measurement focus. With this measurement focus, only current assets and current
liabilities are generally included on the balance sheet. The statement of revenues, expenditures and
changes in fund balances reports on the sources (i.¢., revenues and other financing sources) and uses
(i.e., expenditures and other financing uses) of current financial resources. This approach is then
reconciled, through adjustment, to a government-wide view of Sheriff operations.
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ST. BERNARD PARISH SHERIFF
CHALMETTE, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
JTUNE 30, 2009

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued})

MEASUREMENT FOCUS/BASIS OF ACCOUNTING (Continued)

The amounts reflected in the General Fund use the modified accrual basis of accounting.
Under the modified accrual basis of accounting, revenues are recognized when susceptible to
accrual (i.e., when they become both measurable and available). Measurable means the amount of
the transaction can be determined and available means collectible within the current period or soon
enough thereafter to pay liabilities of the current period. The Sheriff considers all revenue available
if they are collected within 60 days after the fiscal year end. Expenditures are recorded when the
related fund liability is incurred, except for interest and principal payments on general long-term
debt which is recognized when due, and claims and judgments which are recognized when the
obligations are expected to be liquidated with expendable available financial recourses. Those
revenues susceptible to accrual are state revenue sharing, intergovernmental reimbursements,
interest and grants. Ad valorem taxes, sales taxes, fines and commissions and costs collected and
held by the Tax Collector Agency Fund on behalf of the Sheriff’s General Fund are also accrued.
Substantially all other revenues are recorded when received. The governmental fund uses the
following practice in recording revenues and expenditures:

Revenues

Ad valorem taxes and the related state revenue sharing are recorded in the year taxes are due
and payable. Ad valorem taxes are assessed on a calendar year basis, become due on November 15
of each year, and become delinquent on December 31. The taxes are generally collected in
December, January and February of the fiscal year.

Intergovernmental revenues, grants and fees, charges and commissions for service are
recorded when the Sheriff is entitled to the funds or in the same period as the underlying
expenditures.

Interest on interest-bearing deposits is recorded or accrued as revenue when earned.
Substantially all other revenues are recorded when received.

Expenditures

The Sheriff's primary expenditures include salaries and insurance, which are recorded when
the liability is incurred. Capital expenditures and purchases of various operating supplies are
regarded as expenditures at the time purchased.

Other Financing Sources (Uses)

Transfers between funds that are not expected to be repaid are accounted for as other
financing sources (uses) when the transfer is authorized by the Sheriff.
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ST. BERNARD PARISH SHERIFF
CHALMETTE, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2009

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued)

MEASUREMENT FOCUS/BASIS OF ACCQUNTING (Continued)

Deferred Revenues

Deferred revenues arise when resources are received by the Sheriff before it has a legal claim
to them, as when prant monies are received before the incurrence of qualifying expenditures. In
subsequent periods, when the Sheriff has a legal claim to the resources, the liability for deferred
revenue is removed from the combined balance sheet and the revenue is recognized.

BUDGETS

The Sheriff follows these procedures in establishing the budgetary data reflected in the
financial statements:

1.

The chief administrative deputy prepares a proposed budget for the General Fund and
submits it to the Sheriff for the fiscal year no later than fifteen days prior to the beginning
of each fiscal year.

A summary of the proposed budget is published and the public notified that the proposed
budget is available for public inspection. At the same time, a public hearing is called.

A public hearing is held on the proposed budget at least ten days after publication of the
call for the hearing.

After the holding of the public hearing and completion of all action necessary to finalize
and implement the budget, the budget is legally adopted prior to the commencement of
the fiscal year for which the budget is being adopted.

All budgetary appropriations lapse at the end of each fiscal year.

The budget is adopted on a basis consistent with generally accepted accounting principles
(GAAP). Budgeted amounts are as originally adopted or as finally amended by the
Sheriff. The net effect of the amendments was material in relation to the original
appropriations due to the continued ongoing financial impact of Hurricanes Katrina, Ike
and Gustav.

CASH AND INTEREST-BEARING DEPOSITS

Cash and interest-bearing deposits include amounts in demand deposits, interest bearing
demand deposits and time deposits. They are stated at cost, which approximates market.
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ST. BERNARD PARISH SHERIFF
CHALMETTE, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2009

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued)

INVESTMENTS

Under state law, the Sheriff may deposit funds with a fiscal agent organized under the laws of
the State of Louisiana, the laws of any other state in the union, or the laws of the United States. The
Sheriff may invest in United States bonds, treasury notes and bills, government-backed agency
securities, or certificates and time deposits of state banks organized under Louisiana law and
national banks having principal offices in Louisiana. In addition, local governments in Louisiana
are authorized to invest in the Louisiana Asset Management Pool (LAMP), a non-profit corporation
formed by the State Treasurer and organized under the laws of the State of Louisiana, which
operatcs a local government investment pool. See note 2 for the detail on investments and
collateralization,

SHORT-TERM INTERFUND RECEIVABLE/PAYABLES

During the course of operations, transactions can occur between individual funds. These
receivables and payables are classified as due from other funds or due to other funds on the balance
sheet. Short-term interfund loans are classified as interfund receivables/payables.

PREPAID ITEMS

Insurance payments paid to insurance agencies that will benefit periods beyond June 30, 2009
are recorded as prepaid items.

CAPITAL ASSETS

Capital assets are capitalized at historical cost or estimated cost if historical cost is not
available. Donated assets are recorded as capital assets at their estimated fair market value at the
date of donation. The Sheriff maintains a threshold level of $1,000 or more for capitalizing capital
assets.

Capital assets are recorded in the Statement of Net Assets and Statement of Activities. Since
surplus assets are sold for an immaterial amount when declared as no longer needed for public
purposes, no salvage value is taken into consideration for depreciation purposes. All capital assets,
other than land, are depreciated using the straight-line method over the following useful lives:

Estimated
Asset Class Useful Lives
Electrical/Plumbing/Roofing 30
Office equipment and furniture 5-7
Vehicles 3
Improvements - carpet 7

HVAC Systems (Air Conditioning) 20
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ST. BERNARD PARISH SHERIFF
CHALMETTE, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2009

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued)

COMPENSATED ABSENCES
The Sheriff's office has the following policy relating to vacation and sick leave:

Employees earn vacation based on continuous service as follows:

Time in Service Vacation Earned
Up to 3 years 10 days per year
4 to 10 years 15 days per year
Over 10 years 20 days per year

Annual leave cannot be accumulated and must be used in the year earned.

Sick leave is earned at a rate of one day per month of service and can be accumulated up to
90 days. Sick leave is lost upon termination. The cost of current leave privileges is recognized as
current-year expenditure in the governmental fund when the leave is actually taken. At June 30,
2009, there are no accumulated and vested leave privileges to be accrued in accordance with
government standards.

RESTRICTED NET ASSETS

For government-wide statement of net assets, net assets are reported as restricted when
constraints placed on net asset use are either:

1. externally imposed by creditors (such as debt covenants), grantors, contributors, or laws
or regulations of other governments; and

2. imposed by law through constitutional provisions or enabling legislation.

FUND EQUITY

In the fund financial statements, governmental funds report reservations of fund balance for
amounts that are not available for appropriation or are legally restricted by outside parties for use for
a specific purpose. Any designations of fund balance represent tentative management plans that are
subject to change.,
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ST. BERNARD PARISH SHERIFF
CHALMETTE, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2009

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (Continued)

INTERFUND TRANSACTIONS

Transactions that constitute reimbursements to a fund for expenditures initially made from it
that are properly applicable to another fund are recorded as expenditures in the reimbursing fund
and as reductions of expenditures in the fund that is reimbursed. All other interfund transactions are
reported as transfers.

ESTIMATES

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America require management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues, expenditures,
and expenses duting the reporting period. Actual results could differ from those estimates.

CASH AND INTEREST BEARING DEPOSITS:

Under state law, the Sheriff may deposit funds with a fiscal agent-bank organized under the
laws of the State of Louisiana, the laws of any other statc in the Union, or the laws of the United
States. The Sheriff may invest in certificates and time deposits of state banks organized under
Louisiana law and national banks having principal offices in Louisiana. At June 30, 2009, the
Sheriff has cash and interest-bearing deposits (book balances) totaling $12,628,279 as follows:

Government-wide  Fiduciary Fund

Statement of Statement of
Net Assets Net Assets Total
Non-interest-bearing deposits $ 250 $ - $ 250
Interest-bearing deposits 6.088.555 6.539.474 12,628,029
Total $.6.088,805 56530474  §12.628,279

These deposits are stated at cost, which approximates market. Under state law, these deposits
(or the resulting bank balances) must be secured by federal deposit insurance or the pledge of
securitics owned by the fiscal agent bank. The market value of the pledged securities plus the
federal deposit insurance must at all times equal the amount on deposit with the fiscal agent bank.
These securities are held in the name of the pledging fiscal agent bank by a custodial bank that is
mutually acceptable to both parties. Deposit balances (bank balances) at June 30, 2009, are secured
as follows:

Bank balances $.12,750,648
Federal deposit insurance $ 250,000
Pledged securities 16.296.031

Total ‘ $16,546,031
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ST. BERNARD PARISH SHERIFF
CHALMETTE, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2009

CASH AND INTEREST BEARING DEPOSITS: (Continued)

Pledged securities include uninsured or unregistered investments of which the securities are
held by the broker or dealer, or by its trust department or agent, but not in the Sheriff’s name. Even
though the pledged securitics are considered uncollateralized Louisiana Revised Statute 39:1229
imposes a statutory requirement on the custodial bank to advertise and sell the pledged securities
within 10 days of being notified by the Sheriff that the fiscal agent has failed to pay deposited funds
upon demand.

CASH AND CASH EQUIVALENTS:

For purposes of the statement of cash flows, the Sheriff considers all highly liquid
investments with an original maturity of three months or less to be cash equivalents.

AD VALOREM TAXES:

The Sheriff is the ex-officio tax collector of the parish and is responsible for the collection
and distribution of ad valorem property taxes. Ad valorem taxes attach as an enforceable lien on
property as of January 1 of each year. Taxes are levied by the parish government in June and are
actually billed to taxpayers by the Sheriff in October. Billed taxes are due by December 31
becoming delinquent on January 1 of the following year. The taxes are based on assessed values
determined by the Tax Assessor of St. Bernard Parish and are collected by the Sheriff. The taxes
are remitted to the appropriate taxing bodies net of deductions for assessor’'s compensation and
pension fund contributions.

Ad valorem taxes are budgeted and recorded in the year levied and billed. For the year
ended June 30, 2009, law enforcement taxes applicable to the Sheriff’s General Fund were levied
at the rate of 15.68 mills on property with net assessed valuations totaling $5,104,890.

Total law enforcement taxes levied during 2009 were $4,379,619.

DUE FROM OTHER GOVERNMENTAL UNITS:

Amounts due from other governmental units at June 30, 2009 consist of the following:

St. Bernard Parish Government $ 123,368
State of Louisiana 1,213,123
U.S. Government:
Federal grants 14,147,060
Prisoner care 105,481

TOTAL $.15.580,032
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ST. BERNARD PARISH SHERIFF
CHALMETTE, LOUISTANA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2009

CAPITAL ASSETS:

Capital asset activity for the year ended June 30, 2009 was as follows:

Balance Balance
June 30, 2008 Additions Deletions  June 30. 2009

L.and and building

improvements $ 8134602 $ 388227 § - $ 8,522,829
Vehicles 4,174,059 180,868 -- 4,354,927
Boats and equipment 208,946 28,215 -- 237,161
Office furniture

and equipment 1,025,523 242,154 -- 1,267,677
Construction in progress 14,078 - 14,078 -
Law enforcement

weapons and comm.

equipment 960,831 202.804 — 1,163,635

Total 14,518,039 1.042.268 14,078 15,546,229
Less: accumulated depreciation
Land and building

improvements 2,767,910 1,164,390 - 3,932,300
Vehicles 1,756,862 845,825 - 2,602,687
Boats and equipment 52,192 31,865 - 84,057
Office furniture

and equipment 345,637 222,690 - 568,327
Law enforcement

weapons and comm.

equipment 214,503 161,835 - 376,338

Total 5.137.104 2,426,605 - 7,563,709
Net capital assets $_9,380,935 $(1,384337) $_ 14078 $_7.982,520

PENSION PLAN:

Plan description. Substantially all employees of the St. Bernard Parish Sheriff's Office are
members of the Louisiana Sheriffs' Pension and Relief Fund (System), a cost-sharing, multiple-
employer defined benefit pension plan administered by a separate board of trustees.
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ST. BERNARD PARISH SHERIFF
CHALMETTE, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2009

PENSION PLAN: (Continued)

All sheriffs and all deputies who are found to be physically fit, who eamn at least $400 per
month, and who were between the ages of 18 and 50 at the time of original employment are
required to participate in the System. Members with twenty or more years of service may retire
with a reduced retirement at age fifty. The plan provides for retirement eligibility with 30 years of
service credit regardless of age. Employees are eligible to retire at or after age 55 with at least 12
years of credited service and receive a benefit, payable monthly for life, equal to a percentage of
their final-average salary for each year of credited service. The percentage factor to be used for
each year of service is 2.5 percent for each year if total service is at least 12 but less than 15 years,
2.75 percent for each year if total service is at least 13 but less than 20 years, and 3 percent for each
year if total service is at least 20 years (Act 1117 of 1995 increased the accrual rate by 0.25 percent
for all service rendered on or after January 1, 1980.) In any case, the retirement benefit cannot
exceed 100 percent of their final-average salary. Final-average salary is the employee's average
salary over the 36 consecutive or joined months that produce the highest average. Employees who
. terminate with at least 12 years of service and do not withdraw their employee contributions may
retire at or after age 55 and receive the benefit accrued to their date of termination as indicated
previously. Employees who terminate with at least 20 years of credited service are also eligible to
elect early benefits between ages 50 and 55 with reduced benefits equal to the actuarial equivalent
of the benefit to which they would otherwise be entitled at age 535. The System also provides death
and disability benefits. Benefits are established or amended by state statute.

The System issves an annual publicly available financial report that includes financial
statements and required supplementary information for the System. That report may be obtained by
writing to the Louisiana Sheriffs' Pension and Relief Fund, 1225 Nicholson Drive, Baton Rouge,
Louisiana 70802, or by calling (225) 219-0500.

Funding Policy. Plan members are required by state statute to contribute 10% of their annual
covered salary and the St. Bernard Parish Sheriff is required to contribute at an actuarially
determined rate. The current year employer contribution rate is 11.0% of annual covered payroll.
Contributions to the System also include one-half of one percent of the taxes shown to be collectible
by the tax rolls of each parish and funds as required and available from insurance premium taxes.
The contribution requirements of plan members and the St. Bernard Parish Sheriff are established
and may be amended by state statute. As provided by R.S. 11:103, the employer contributions are
determined by actuarial valuation and are subject to change each year based on the results of the
valuation for the prior fiscal year. The St. Bernard Parish Sheriff's contributions to the System for
the years ending June 30, 2009, 2008, and 2007 were $1,169,421, $973,525, and $959,310,
respectively, equal to the required contributions for each year.
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ST. BERNARD PARISH SHERIFF
CHALMETTE, LOUISIANA
NOTES TO FINANCIAL STATEMENTS
JUNE 30. 2009

DEFERRED COMPENSATION PENSION FUND:

All employees of the St. Bernard Parish Sheriff are required by law to contribute to a pension
fund. Those employees who are not Sheriffs or deputies and therefore not eligible to participate in
the Louisiana Sheriffs’ Pension and Relief Fund pension plan (see note 7), have the option of
participating in the Louisiana Public Employees' Deferred Compensation Plan, or the Public
Employees Benefit Services Corporation Deferred Compensation Program.

The Louisiana Public Employees' Deferred Compensation Plan (the "Plan") was adopted by
the Louisiana Deferred Compensation Commission, effective September 15, 1982. The Plan was
established in accordance with Louisiana Revised Statutes 42:1301 through 42:1308 and section
457 of the Internal Revenue Code of 1954, as amended, for the purpose of providing supplemental
retirement income to employees and independent contractors by permitting such individuals to defer
a portion of compensation to be invested and distributed in accordance with the terms of the Plan.

Effective September 14, 1987, the Plan was amended and restated in its entirety. The restated
Plan superseded all plans and rules previously adopted in connection with the Louisiana Public
Employees' Deferred Compensation Plan.

The plan document states that no fund or other account shall be established to provide
benefits under the terms of the Plan. Effective January 1, 2000, the Plan was amended whereby all
compensation deferred under the Plan, all property and rights purchased with such amounts and all
income attributed to such amounts, property or rights shall be held for the exclusive benefit of
participants and their beneficiaries. The maximum amount of compensation, which may be deferred
during a calendar year, is limited by the Internal Revenue Code. The amount of the compensation
deferred is reduced by compensation excludible from a participant's gross income under Internal
Revenue Code Section 403(b), if any, which is attributable to contributions made by the employer.

The following is a summary of the payrolls covered and contributions made to the plan
during fiscal year ended June 30, 2009:

Total covered payroll $.102,145
6/30/09
Percent Amount
Contributions
Employer 5.0% $ 5,107
Employee _1L7% _7.901
Total _12.7% $13,008

The Public Employees Benefit Services Corporation Deferred Compensation Program (the
Program) was adopted effective March 1, 1996. The Program was established in accordance with
section 457 of the Internal Revenue Code of 1954, as amended, for the purpose of providing
supplemental retirement income to employees by permitting such individuals to defer a portion of
compensation to be invested and distributed in accordance with the terms of the Program.
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8. DEFERRED COMPENSATION PENSION FUND: (Continued)

Effective September 25, 1998, the Plan was amended whereby all assets and income are held
in a trust custodial account for the exclusive henefit of the participants and their beneficiaries.

The maximum amount of compensation, which may be deferred during a calendar year, is
limited by the Internal Revenue Code.

The following is a summary of the deferrals made to the Program during the fiscal year ended
June 30, 2009:

Total covered payroll $484,721
6/30/09
Percent Amount
Contributions
Employer 5.0% $ 24236
Employee 16.2% 78.259
Total 212% $.102.495

Additional information relating to benefits payable under the Plans is provided in the Plan
documents.

9. CHANGES IN AGENCY FUND BALANCES:

A summary of changes in agency fund balances due to taxing bodies and others follows:

Tax Cash Inmate
Collector Fund Civil Fund Bond Fund Deposit Fund
Balances, June 30, 2008 $ 6,943,840 $216,803 $ 692,761 $ 46,775
Additions 62,219,744 610,690 184,131 251,342
Reductions 63,559,739 597,519 248.800 244,732
Balances, June 30, 2009 $_5,603,845 $229,974 $.628,092 $_53,385

10. TAXES PAID UNDER PROTEST:

The unsettled balances due to taxing bodies and others in the agency funds at June 30, 2009,
include $2,048,783 of taxes paid under protest plus interest earned to date on the investrnent of
these funds. These funds are held pending resolution of the protest and are accounted for in the
Tax Collector Agency Fund.

11. LITIGATION AND CLAIMS:

At June 30, 2009, the St. Bernard Parish Sheriff is a defendant in several lawsuits seeking
damages. These lawsuits are in various stages of resolution; and since these cases and claims are
characterized by conditions and complexities, estimation of the ultimate liability is extremely
difficult. In cases where judgments have been reached, Louisiana courts have ruled that plaintiffs
cannot seize the assets of the Sheriff. Accordingly, no provisions for any liability that may result is
made in the financial statements until the funds are appropriated by the SherifT,
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RISK MANAGEMENT:

The Sherift is exposed to risks of loss in the arecas of auto liability, professional law
enforcement liability, and workers’ compensation. All of these risks are handled by purchasing
commercial insurance coverage which includes deductibles. Currently, the St. Bernard Parish
Sheriff is a defendant in several insured claims in various stages of resolution which may be subject
to the deductible limits. It is possible that the St. Bernard Parish Sheriff could have exposure
ranging from a minimum of $275,000 to a maximum of $400,000 for the unsettled claims. The
Sheriff has obtained approval to dispense with the re-insurance policy requircments in the self-
insurance workers’ compensation program.

DUE TO/FROM OTHER FUNDS:

Due to/from other funds consisted of amounts due to/from other funds for interfund
transactions, They consisted of the following at June 30, 2009:

Due From Due To
Other Funds Other Funds

General Fund $ 821,594 $ 1,694
Agency Fund:
Tax Collector Fund 1,694 821,594

$_823.288 $ 8232

14, LEASES:

The Sheriff has entered into various operating leases for office equipment and land on which
operations are located. The minimum lease payments due under the lease are as follows:

Fiscal year: 2010 $237.219
2011 174,219

2012 77,628

2013 12,000

2014 12,000

Thereafter 284.000

$.797,066

Total rent expense incurred during the fiscal year ended June 30, 2009 was $321,020.
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COMUNITY DISASTER LOAN:

As a result of the damages caused by Hurricane Katrina, the Sheriff applied for and was
approved for a Community Disaster Loan through the Department of Homeland Security. The
purpose of the loan is to carry on existing essential local government functions or to expand such
functions to meet disaster-related needs. The term of the loan is five years and can be extended to
ten years. The loan balance consisted of two equal loans of $4,540,400. The interest is the rate for
five-year maturities as determined by the Secretary of the Treasurer on the date the promissory note
is expected, which is 2.68% and 2.93%, respectively. The loan balance at June 30, 2009 was
$9,081,000. The interest payable associated with the loan at June 30, 2009 was $740,913.

FEDERAL ASSISTANCE:

The Sheriff participates in certain federal financial assistance programs. The programs have
been audited in accordance with the Revised Single Audit Act of 2008 and OMB Circular A-133.
Audits of prior years have not resulted in any disallowance of costs; however, the grantor agency
may provide for further examinations. Based on past experience, the Sheriff believes that further
examinations would not result in any material disallowed costs.

The Sheriff incurred various emergency expenses {primarily covering interim housing,
overtime, vehicle usage and emergency supplies) related to Hurricanes Katrina, Gustav, and Ike. In
addition, all buildings and facilities owned by the Sheriff received significant storm damage. Most
of these costs are eligible for reimbursement through the Federal Emergency Management Agency's
(FEMA) Public Disaster Assistance Program. As of June 30, 2009, claims totaling $14,871,432
have been filed with FEMA. Through June 30, 2009, only $724,372 was received and an additional
$14,147,060 has been recorded as a receivable on the Balance Sheet. These amounts relate to
project worksheets where the work has been completed and the total loss can be estimated. Many
projects are still ongoing as of the date of this report. The total amount of claims may ultimately be
more or less than the amount noted due to various uncertainties (scope of loss, construction costs,
etc.),

POSTEMPLOYMENT HEAL THCARE AND LIFE INSURANCE BENEFITS:

In November 2004, the Governmental Accounting Standards Board (GASB) issued
Statement 45, Accounting and Financial Reporting by Employers for Postemployment Benefits
Other Than Pensions. This statement requires the accrual of postemployment benefits for retired
employees, During the year ended June 30, 2009, the Sheriff implemented GASB 45, Accounting
and Financial Reporting by Employers for Postemployment Benefits Other Than Pensions. Since
the year ended June 30, 2009 was the year of implementation, the Sheriff elected to implement
prospectively, therefore prior year comparative data is not available.
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POSTEMPLOYMENT HEALTH CARE AND LIFE INSURANCE BENEFITS:

Plan Description

The St. Bernard Parish Sheriff’s medical and life insurance benefits are provided to
employees upon actual retirement. The employer pays 100% of the medical coverage for the
retiree only (not dependents). The employer also pays for life insurance coverage after retirement
(see section entitled “Life Insurance” below for more details). Employees are covered by a
retirement system whose retirement eligibility provisions as follows: age 55 and 10 years of
service. See the section below entitled “Expected Time of Commencement of Benefits” for the
assumption as to time of actual retirement.

Life insurance coverage is continued to retirees and the blended rate for active employees
and retirees is $0.49 per $1,000 of insurance. The retiree may elect to “pay” for the excess over
$10,000 while the employer pays for the first $10,000 of life insurance after retirement, but both
are based on the blended rate. Since GASB 45 requires the use of “unblended” rates, we have
used the 94GAR mortality table described above to “unblend” the rates so as to reproduce the
composite blended rate overall as the rate structure to calculate the actuarial valuation results for
life insurance. Based on prior experience with the current retiree group, it has been assumed that
one-third of retirees elect to continue the excess insurance over $10,000. All of the other
assumptions used for the valuation of the medical benefits have been used except for the trend
assumption; zero trend was used for life insurance.

Fund Policy

Employees do not contribute to their post employment benefits cost until they become
retirees and begin receiving those benefits. The plan provisions and contribution rates are
contained in the official plan documents. Until the year ended June 30, 2009, the Sheriff
recognized the cost of providing post-employment medical and life benefits (the Sheriff’s portion
of the retiree medical and life benefit premiums) as an expense when the benefit premiums were
due and thus financed the cost of the post-employment benefits on a pay-as-you-go basis. During
the year ended June 30, 2009, the Sheriff’s portion of health care funding cost for retired
employees totaled $208,307, and the life insurance totaled $29,733.

Annual Required Contribution

The St. Bernard Parish Sheriff’s Annual Required Contribution (ARC) is an amount
actuarially determined in accordance with GASB 45. The Annual Required Contribution (ARC)
is the sum of the Normal Cost plus the contribution to amortize the Actuarial Accrued Liability
(AAL). A level dollar, closed amortization period of 30 years (the maximum amortization period
allowed by GASB 43/45) has been used for the post-employment benefits. The total ARC for the
fiscal year ending June 30, 2009 is $851,477 for medical, and $77,012 for life, as follows:
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POSTEMPLOYMENT HEALTH CARE AND LIFE INSURANCE BENEFITS: (Continued)

Medical Life
Normal Cost . $ 396,762 $ 26,866
30-year UAL amortization amount 454,715 50,146
Annual required contribution (ARC) $__851477 $ 77,012

Net Post-employment Benefit Obligation

The table below shows the Sheriff’s Net Other Post-employment Benefit (OPEB)
Obligation for the year ended June 30, 2009:

Medical Life
Beginning Net OPEB Obligation July 1, 2008 $ - $ --
Annual required contribution 851,477 77,012
Interest on Net OPEB Obligation - -
ARC Adjustment = - =
Annual OPEB Cost 851,477 77,012
Less: Current year retiree premiums paid 208.307 29,733
Change in Net OPEB Obligation 643.170 47,279
Ending Net OPEB Obligation June 30, 2009 5 643,170 $__47.279

The following table shows the Sheriff’s annual post employment benefits (PEB) cost,
percentage of the cost contributed, and the net unfunded post employment benefits (PEB)
liability (asset):

Percentage
Post of Annual
Employment Fiscal Year Annual Cost Net OPEB
Benefit Ended OPEB Cost Contributed Obligation
Medical June 30, 2005 $851,477 24.5% $643,170
Life June 30, 2009 $ 77,012 38.6% $ 47,279

Funded Status and Funding Progzess'

In the fiscal year ending June 30, 2009, the Sheriff made no contributions to its post
employment benefit plan. The plan was not funded at all, has no assets, and hence has a funded
ratio of zero. As of July 1, 2008, the first and most recent actuarial valuation, the Actuarial
Accrued Liability (AAL) was $7,862,903 (medical) and $867,272 (life), which is defined as that
portion, as determined by a particular actuarial cost method (St. Bernard Parish Sheriff uses the
Unit Credit Cost Method), of the actuarial present value of post employment plan benefits and
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POSTEMPLOYMENT HEALTH CARE AND LIFE INSURANCE BENEFITS: (Continued)

expenses which is not provided by normal cost. Since the plan was not funded in the fiscal year
ended June 30, 2009, the entire actuarial accrued liability of $7,862,903 (medical) and $867,272
(life) was unfunded.

Medical Life Total
Actuarial Accrued Liability (AAL) § 7,862,903 § 887272 $ 8,730,175
Actuarial Value of Plan Assets -- -~ -
Unfunded Actuarial Accrued Liability (UAAL) $_ 7.862.90 $ 867272 $_8.730,175
Funded Ratio 0% 0% 0%
Covered Payroll (active plan members) $ 12,596,667 $ 12,596,667 £ 12,596,667
UAAL as a percentage of covered payroll 62.4% 6.9% 69.3%

Actuarial Methods and Assumptions

Actuarial valuations involve estimates of the value of reported amounts and assumptions
about the probability of events far into the future. The actuarial valuation for post employment
benefits includes estimates and assumptions regarding (1) turnover rate; (2) retirement rate;
(3) health care cost trend rate; (4) mortality rate; (5) discount rate (investment return assumption);
and (6) the period to which the costs apply (past, current, or future years of service by employees).
Actuariaily determined amounts are subject to continual revision as actual results are compared to
past expectations and new estimates are made about the future.

The actuarial calculations are based on the types of benefits provided under the terms of the
substantive plan (the plan as understood by the Sheriff and its employee plan members) at the time
of the valuation and on the pattern of sharing costs between the Sheriff and its plan members to that
point. The projection of benefits for financial reporting purposes does not explicitly incorporate the
potential effects of legal or contractual funding limitations on the pattern of cost sharing between
the Sheriff and plan members in the future. Consistent with the long-term perspective of actuarial
calculations, the actuarial methods and assumptions used include techniques that are designed to
reduce short-term volatility in actuarial liabilities and the actuarial value of assets.

Actuarial Cost Method

The ARC is determined using the Unit Credit Cost Method. The employer portion of the cost
for retiree medical care in each future year is determined by projecting the current cost levels using
the healthcare cost trend rate and discounting this projected amount to the valuation date using the
other described pertinent actuarial assumptions, including the investment return assumption
(discount rate), mortality, and turnover.
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POSTEMPLOYMENT HEALTH CARE AND LIFE INSURANCE BENEFITS: (Continued)
Actuarial Value of Plan Assets

Since this is the first actuarial valuation, there are not any assets. It is anticipated that in
future valuations, should funding take place, a smoothed market value consistent with Actuarial

Standards Board ASOP 6, as provided in paragraph number 125 of GASB Statement 45 will be
used.

Turnover Rate

An age-related turnover scale based on actual experience as described by administrative staff
has been used. The rates, when applied to the active employee census, produce an annual turnover
of approximately 10%. The rates for each age are below:

Age Percent Turnover
18 -25 18.0%
26-40 10.0%
41-54 8.0%

55+ 6.0%

Post Employment Benefit Plan Eligibility Requirements

We have assumed that employees retire five years after the earliest eligibility to retire.
Medical benefits are provided to employees upon actual retirement. Employees are covered by a
retirement system whose retirement eligibility provisions are as follows: age 55 and 10 years of
service. Entitlement to benefits continue through Medicare to death.

Investment Return Assumption (Discount Rate)

GASB Statement 45 states that the investment return assumption should be the estimated
long-term investment yield on the investments that are expected to be used to finance the payment
of benefits (that is, for a plan which is funded). Based on the assumption that the ARC will not be
funded, a 4% annual investment return has been used in this valuation. This is a conservative
estimate of the expected long term return of a balanced and conservative investment portfolio
under professional management.
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POSTEMPLOYMENT HEALTH CARE AND LIFE INSURANCE BENEFITS: (Continued)

Health Care Cost Trend Rate

The expected rate of increase in medical cost is based on projections performed by the Office
of the Actuary at the Centers for Medicare & Medicaid Services as published in National Health
Care Expenditures Projections: 2003 to 2013, Table 3: National Health Expenditures, Aggregate
and per Capita Amounts, Percent Distribution and Average Annual Percent Change by Source of
Funds: Selected Calendar years 1990 — 2013, released in January, 2004 by the Health Care
Financing Administration (www.cms.hhs.gov). “State and Local” rates for 2009 through 2013
from this report were used, with rates beyond 2013 graduated down to an ultimate annual rate of
5.0% for 2016 and later. Zero trend has been assumed for valuing life insurance.

Mortality Rate

The 1994 Group Annuity Reserving (94GAR) table, projected to 2002, based on a fixed
blend of 50% of the unloaded male mortality rate and 50% of the unloaded female mortality rates,
was used. This is the mortality table which the Internal Revenue Service requires to be used in
determining the value of accrued benefits in defined benefit pension plans. Since GASB 45
requires the use of “unblended” rates, the 94GAR mortality table described above was used to
“unblend™ the rates so as to reproduce the composite blended rate overall as the rate structure to
calculate the actuarial valuation results for life insurance.

Method of Determining Value of Benefits

The “value of benefits” has been assumed to be the portion of the premium after retirement
date expected to be paid by the employer for each retiree and has been used as the basis for
calculating the actuarial present value of OPEB benefits to be paid. The medical rates provided
are “blended” rates for active and retired, the valuation used estimated the “unblended” rates for
retirees before Medicare as 130% of the blended rate and after Medicare eligibility as 80% of the
blended rate, as required by GASB 45 for valuation purposes.



ST BERNARD PARISH SHERIFF
CHALMETTE, LOUISIANA
SUPPLEMENTARY INFORMATION
GENERAL FUND

PAGE 41

BUDGETARY COMPARISON SCHEDULE
YEAR ENDED JUNE 30, 2009

Revenues:
Taxes:
Ad valorem
Sales taxes
Video poker
Intergovernmental revenues:
Operating federal, state and other grants
Other state grants:
State supplemental pay
State revenue sharing

Fees, charges and commissions for services:

Commissions:
Sales taxes, licenses, etc.
Prisoner care and maintenance
Civil and criminal fees and court costs
Interest
Other
Total revenue

Expenditures:

Current

Public safety:
Personal services and related benefits
Operating services
Materials and supplies
Travel and other charges

Debt services

Capital outlay

Miscellaneous
Total expenditures

Deficit of expenditures over revenues

Other financing sources:
Capital leases
Total other financing sources

Excess (deficit) of revenues and other
financing sources over expenditures

Fund balances, beginning

Fund balance, ending

Variance with
Final Budget

Budget Positive
Original Final Actual {Negative)
§ 3,000,000 $§ 4,150,000 § 4,316,869 § 166,869
3,500,000 3,100,000 2,990,489 (109,511)
480,000 400,000 468,060 638,060
5,000,000 7,000,000 12,350,022 5,350,022
680,000 75‘0,000 756,361 6,361
340,000 340,000 346,062 6,062
1,750,000 1,900,000 2,154,993 254,993
$50,000 850,000 2,007,409 1,157,409
350,000 350,000 711,705 361,705
200,000 40,000 74,566 34,566
600,000 600,000 1,107.269 507.269
16,750,000 19,480,000 27,283,805 7.803,805
10,690,000 11,170,000 15,560,465 (4,390,465)
3,450,000 5,750,000 10,238,835 (4,488,835)
1,000,000 1,000,000 2,161,121 (1,161,121)
50,000 50,000 37,138 12,862
100,000 50,000 - 50,000
1,400,000 . 1,400,000 1,028,190 371,810
60,000 60,000 15,463 44,537
16,750,000 19,480,000 29,041,212 (9,561,212)
- - (1,757,407) (1,757.407)
100,000 100,000 - (100,000}
100,000 100,000 - (100,000)
100,000 100,000 (1,757.407) {1,857.407)
4,022,143 4,022,143 17,058,631 13,036,488
$_ 4122143 § 4,122,143 § 15301224 § 11,179.081
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FOR ST. BERNARD SHERIFF'S OTHER POSTEMPLOYMENT BENEFITS PLAN

Actuarial

Accrued

Liability
Actuarial (AAL)
Value Of Projected
of Assets Unit Cost

2009

$ - $ 8730,175

$

Unfunded
AAL

(UAAL)Y

8,730,175

JUNE 30, 2009

Funded
Ratio

$

Covered
Payroll

12,596,667

UAAL
As A
Perceniage

of Covered
Pavroll

69.3 %
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PROPRIETARY FUNDS - INTERNAL SERVICE FUNDS

AUTO CLAIMS FUND

This fund provides coverage for property damage and personal injury cases caused by employees
of the Sheriff. Limited coverage is provided through participation in the Louisiana Sheriff’s Risk
Marnagement Program (a public entity risk pool). This program provides coverage on professional
liability cases at the rate of $100,000/claim $500,000/aggregate. For amounts in excess of this coverage,
the Sheriff is self-insured. For auto loss claims, the Sheriff is self-insured up to $50,000 per accident.
Excess liability coverage is in effect for all claims over $50,000, but not exceeding $2,000,000. All
claims are accounted for in this fund.

MEDICAL CLAIMS FUND

This fund pays medical claims of the Sheriff’'s employees and their covered dependents. The
Sheriff does have a re-insurance policy with a private carrier which provides “stop-loss” coverage. This
program provides coverage on medical claims at the rate of $60,000 per claim. Funding comes from the
Sheriff’s General Fund and from the charges for premiums collected from employees,
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SUPPLEMENTARY INFORMATION
COMBINING STATEMENT OF NET ASSETS

ASSETS:
Current assets:
Cash
Total assets

LIABILITIES:
Current liabilities:
Accounts and other accrued payables
Total liabilities

NET ASSETS:
Unrestricted

Total net assets
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JUNE 30, 2009
Medical Auto
Claims Claims Total
$ 21,958 $ 25,871 $ 47,829
21,958 25,871 47,829
168,502 - 168,502
168,502 - 168,502
(146,544) 25,871 (120,673)
$  (146,544) % 25,871 $  (120,673)
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COMBINING STATEMENT OF REVENUES, EXPENSES, AND CHANGES
[N NET ASSETS

FOR THE YEAR ENDED JUNE 30, 200%

Operating Revenues:
Charges for services
Total operating revenues
Operating Expenses:
Public safety:
Personnel services and related benefits
Total operating expenses

Operating loss

Nonoperating income:
Interest income

Change in net assets
Net assets, beginning

Net assets, ending

o3

Medical Auto Combined
Claims Claims Total

878,056 % 64,058 3 942 114
878,056 64,058 942,114
1,044,197 80,082 1,124,279
1,044,197 80,082 1,124,279
(166,141) {16,024) (182,165)
941 257 1,198
(165,200) (15,767) (180,967)
18,656 41,638 60,294
(146,544) § 25871 $  (120,673)
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FOR THE FISCAL YEAR ENDED JUNE 30, 2009

CASH FLOWS FROM OPERATING ACTIVITIES:

Cash received from user departments
and participants
Cash paid for claims

Net cash used by operating activities

CASH FLOWS FROM INVESTING ACTIVITIES:

Interest income

Net decrease in cash and cash equivalents

Cash and cash equivalents at beginning of the year
Cash and cash equivalents at end of the year

Reconciliation of change in net assets to net cash

used by operating activities:

Operating loss
Increase in accounts payable

Net cash used by operating activities

&«

o3

Medical Auto Combined
Claims Claims Totals

B78,056 $ 64058 § 942,114
957,446 80,082 1,037,528
(79,390) (16,024) (95.414)
941 257 1,198
(78,449) (15,767) (94,216)
100,407 41,638 142,045

21958 § 25871 8 47,829

(166,141) (16,024) (182,165)
86,751 . 86,751

(79390) $  (16,024) $ (95414
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FIDUCIARY FUNDS - AGENCY FUNDS DESCRIPTIONS

TAX COLLECTOR FUND

Article V, Section 27 of the Louisiana Constitution of 1974 provides that the Sheriff will serve as
the collector of state and parish taxes and fees. The Tax Collector Fund accounts for the collection and
distribution of these taxes and fees to the appropriate taxing bodies.

CIVIL, FUND

To account for funds in connection with civil suits, Sheriff's sales and garnishments and payment of
these collections to the Sheriff's General Fund and other recipients in accordance with applicable laws.

CASH BOND FUND

To account for the collections of bonds, fines, and costs and payment of these collections to the
recipients in accordance with applicable laws.

INMATE DEPOSIT FUND

To account for the receipts and disbursements made to the individual prison inmate accounts.
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COMBINING STATEMENT OF NET ASSETS

JUNE 30 2009
Tax Cash [nmate
Collector Civil Bond Deposit
Fund Fund Fund Fund Total
ASSETS
Cash and cash equivalents $ 5,602,151 $§ 229974 § 628,092 $ 53,385 $ 6,513,602
Due from other funds 1,694 - - - 1,694
Total assets 5,603,845 229,974 628,092 53,385 6,515,296
LIABILITIES
Due to other funds 821,594 - - - 821,594
Due to taxing bodies,
prisoners and others 4,782,251 229,974 628,092 53,385 5,693,702
Total liabilities 5,603,845 229,974 628.092 53,385 6,515,296

Net Assets $ - 5 - % - 5 - % -




PAGE 49

ST BERNARD PARISH SHERIFF
CHALMETTE, LOUISIANA
FIDUCIARY FUND TYPE - AGENCY FUNDS
SUPPLEMENTARY INFORMATION
COMBINING STATEMENT OF CHANGES IN DEPOSIT BALANCES
DUE TO TAXING BODIES AND OTHERS

Tax Cash Inmate
Collector Civil Bond Deposit
Fund Fund Fund Fund Total
Additions:
Deposits:
Judicial sales and costs - 607,970 % -5 - 607,970
Bonds - - 175,700 - 175,700
[nmate deposits - - - 250,808 250,808
Taxes, fees, etc.,
paid to tax collector 62,146,205 - - - 62,146,205
Interest 73.539 2,720 8,431 534 85,224
Total additions 62,219,744 610.690 184,131 251.342 63,265,907
Reductions:
Taxes, fees, deposits, etc.,
distributed to taxing
bodies and others 63,404,327 597,519 248,800 - 64,250,646
Deposits settled to -
Inmates - - - 244,732 244,732
Other reductions:
Restitution and refunds 155,412 - - - 155412
Total reductions 63,559.739 597.519 248,800 244 732 64,650,790
Net change (1,339,995) 13,171 (64,669) 6.610 {1,384,883)
Deposit balances due to
taxing bodies and others:
Balances, beginning of year 6,943,840 216,803 692,761 46,775 7,900,179
BALANCES,
END OF YEAR $__ 5603845 §_ 229974 § 628092 $_ 53385 $_ 6515296

YEAR ENDED JUNE 30, 2009




ST BERNARD PARISH SHERIFF
CHALMETTE, LOUISIANA
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
YEAR ENDED JUNE 30, 2009

Federal Grantor/
Pass-through Grantor/Program Title

U. §. Department of Justice

Infrastructure Protection Program -
Buffer Zone Grant

U.S. Department of Homeland Security -
Community Disaster Loan

Pass-through Louisiana Department of Military Affairs/FEMA
Public Assistance Grant

Pass-through Louisiana Commission on L.aw Enforcement and
Administration of Criminal Justice

Hurricane Criminal Justice Infrastructure Recovery

TOTAL FEDERAL AWARDS

Federal

CFDA

Number

97.078

97.030

97.036

16.738
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Federal

Expenditures

$ 59,296

995,034

8,867,967

2,918,701

$ _12.840998

NOTE: The Schedule of Expenditures of Federal Awards is prepared on the accrual basis of accounting.
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REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON A FINANCIAL STATEMENT AUDIT PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

March 10, 2010

Honorable Jack A. Stephens
St. Bernard Parish Sheriff
Chalmette, Louisiana

We have audited the financial statements of the governmental activities of the St. Bernard
Parish Sheriff (the Sheriff) as of and for the year ended June 30, 2009, and have issued our report
thereon dated March 10, 2010. We conducted our audit in accordance with auditing standards
generally accepted in the United States of America and the standards applicable to financial audits
contained in Government Auditing Standards, issued by the Comptroller General of the United
States.

INTERNAL CONTROL OVER FINANCIAL REPORTING

In planning and performing our audit, we considered the St. Bernard Parish Sheriff's
internal control over financial reporting as a basis for designing our auditing procedures for the
purpose of expressing our opinion on the financial statements, but not for the purpose of expressing
an opinion on the effectiveness of the Sheriff's internal control over financial reporting.
Accordingly, we do not express an opinion on the effectiveness of the Sheriff’s internal control
over financial reporting.

Our consideration of the internal control over financial reporting was for the limited
purpose described in the preceding paragraph and would not necessarily identify all deficiencies in
internal control that might be significant deficiencies or material weaknesses. However, we
identified certain deficiencies in internal control over financial reporting that we consider to be
significant deficiencies.
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A control deficiency exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent
or detect misstatements on a timely basis. A significant deficiency is a control deficiency, or
combination of control deficiencies, that adversely affects the Sheriff’s ability to initiate, authorize,
record, process, or report financial data reliably in accordance with generally accepted accounting
principles such that there is more than a remote likelihood that a misstatement of the Sheriff’s
financial statements that is more than inconsequential will not be prevented or detected by the
Sheriff’s internal control. We consider the deficiencies described in the accompanying summary
schedule of current and prior year audit findings and management’s corrective action plan as items
2009-01 and 2009-02 to be significant deficiencies in internal control over financial reporting,

A material weakness is a significant deficiency, or combination of significant deficiencies,
that results in more than a remote likelihood that a material misstatement of the financial
statements will not be prevented or detected by the Sheriff’s internal control., The significant
deficiencies described above are considered to be material weaknesscs.

COMPLIANCE AND OTHER MATTERS

As part of obtaining reasonable assurance about whether the Sheriff's financial statements
are free of material misstatement, we performed tests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct
and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit and, accordingly,
we do not express such an opinion. The results of our tests disclosed three instances of
noncompliance that are required to be reported under Government Auditing Standards and which
are described in the accompanying summary schedule of current and prior year findings and
management’s correctional action plan as items 2009-03, 2009-04 and 2009-05.

This report is intended for the information of the' management of the St. Bernard Parish
Sheriff and office of the Legislative Auditor for the State of Louisiana and is not intended to be and
should not be used by anyone other than these specified partics. Under Louisiana Revised Statute
24:513, this report is distributed by the Legislative Auditor as a public document.

Duplantien, Fnapmann, Feogan & Maker, LLT
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REPORT ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER
COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

March 10, 2010
Honorable Jack A. Stephens

St. Bernard Parish Sheriff
Chalmette, Louisiana

COMPLIANCE

We have audited the compliance of the St. Bernard Parish Sheriff (the Sherift) with the
types of compliance requirements described in the U.S. Office of Management and Budget (OMB)
Circular A-133 Compliance Supplement that are applicable to its major federal award programs for
the year ended June 30, 2009. The Sheriff’s major federal programs are identified in the summary
of auditor’s results section of the accompanying schedule of findings and questioned costs.
Compliance with requirements of laws, regulations, contracts and grant agreements applicable to
its major federal programs is the responsibility of the Sheriff’s management. Our responsibility is
to express an opinion on the sheriff’s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally
accepted in the United States of America; the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States; and
OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. Those
standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable
assurance about whether noncompliance with the types of compliance requirements referred to
above that could have a direct and material effect on a major federal program occurred. An audit
includes examining, on a test basis, evidence about the Sheriff’s compliance with those
requirements and performing such other procedures as we considered necessary in the
circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit
does not provide a legal determination of the Sheriff’s compliance with those requirements.
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In our opinion, the St. Bernard Parish Sheriff complied, in all material respects, with the
requirements referred to on the previous page that are applicable to each of its major federal
programs for the year ended June 30, 2009.

INTERNAL CONTROL OVER COMPLIANCE

The management of the St. Bernard Parish Sheriff is responsible for establishing and
maintaining effective internal control over compliance with the requirements of laws, regulations,
contracts and grants applicable to federal programs. In planning and performing our audit, we
considered the Sheriff’s internal control over compliance with the requirements that could have a
direct and material effect on a major federal program in order to determine our auditing procedures
for the purpose of expressing our opinion on compliance, but not for the purpose of expressing an
opinion on the effectiveness of internal control over compliance. Accordingly, we do not express
an opinion on the effectiveness of St. Bernard Parish Sheriff’s internal control over compliance.

A control deficiency in an entity’s internal control over compliance exists when the
design or operation of a control does not allow management or employees, in the normal course
of performing their assigned functions, to prevent or detect noncompliance with a type of
compliance requirement of a federal program on a timely basis. A significant deficiency is a
control deficiency, or combination of control deficiencies that adversely affects the Sheriff's
ability to administer a federal program such that there is more that a remote likelihood that
noncompliance with a type of compliance requirement of a federal program that is more than
inconsequential will not be prevented or detected by the Sheriff’s internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies,
that results in more than a remote likelihood that material noncompliance with a type of
compliance requirement of a federal program will not be prevented or detected by the Sheriffs
internal control.

Our consideration of the internal control over compliance was for the limited purpose
described in the first paragraph of this section and would not necessarily disclose all deficiencies in
internal control that might be significant deficiencies or material weaknesses. We did not identify
any deficiencies in internal control over compliance that we consider to be material weaknesses, as
defined above.

This report is intended for the information and use of the management of the St. Bernard
Parish Sheriff, the office of the Legislative Auditor for the State of Louisiana, federal awarding
agencies and pass-through entities and is not intended to be and should not be used by anyone
other than these specified parties. Under Louisiana Revised Statute 24:513; this report is
distributed by the Legislative Auditor as a public document.

Duplantier, Hvapmann, Hogan & Maher, LLP
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ST. BERNARD PARISH SHERIFF
CHALMETTE, LOUISIANA
SUMMARY SCHEDULE OF CURRENT AND PRIOR YEAR AUDIT
FINDINGS AND CORRECTIVE ACTION PLAN
FOR THE YEAR ENDED JUNE 30, 2009

Section I: Summary of Auditor’s Results:

1.

An unqualified opinion was issued on the financial statements of the St. Bernard Sheriff for
the year ended June 30, 2009.

Internal Control

Material weaknesses: 2009-01 and 2009-02
Significant deficiencies: 2009-01 and 2009-02

Compliance

Three instances of noncompliance were noted that were not material to the financial
statements. See Current Year Audit Findings 2009-03, 2009-04, and 2009-05.

No signiﬁcant deficiencies were identified during the audit of the major federal award
programs, which is also required to be reported by OMB Circular A-133.

The St. Bernard Parish Sheriff’s Office had three major programs. Federal expenditures of
those programs were $12,507,266. The major programs were:

U.S. Department of Homeland Security: Disaster Grants — Public Assistance
U.8. Department of Homeland Security: Community Disaster Loan Program
U.S. Department of Justice: Criminal Justice Infrastructure Recovery

An unqualified opinion was issued on compliance for major programs of the St. Bernard
Sherift’s Office for the year ended June 30, 2009.

Type A programs are those programs with Federal Awards expended during the year ended
June 30, 2009 exceeding $300,000.

The Sheriff did qualify as a low-risk auditee as that term is defined in OMB Circular A-133.



PAGE 56

ST. BERNARD PARISH SHERIFF
CHALMETTE, LOUISIANA
SUMMARY SCHEDULE OF CURRENT AND PRIOR YEAR AUDIT
FINDINGS AND CORRECTIVE ACTION PLAN
FOR THE YEAR ENDED JUNE 30, 2009

Section II: Findings which are required to be reported in accordance with generally accepted
governmental auditing standards:

Finding 2009-01: Financial Reporting Internal Controls

Condition and Criteria

The Sheriff does not have controls in place for proper oversight of its financial reporting
and for preparation of financial statements. As is common in small organizations, the Sheriff has
chosen to engage the auditor to prepare the Sheriff’s annual financial statements. This condition
is intentional by management based upon the Sheriff’s financial complexity, along with the cost
effectiveness of acquiring the ability to prepare the financial statements in accordance with
generally accepted accounting principles.

Effect

The Sheriff does not prepare annual financial statements with required disclosures,
including footnotes.

Cause

Staternent of Auditing Standards (SAS) 112 requires that we report the above condition as
a control deficiency. The SAS does not provide exceptions to reporting deficiencies that are
mitigated with nonaudit services rendered by the auditor or deficiencies for which the remedy

would be cost prohibitive or otherwise impractical.

Recommendation

As mentioned above, whether or not it would be cost effective to cure a control deficiency
is not a factor in applying SAS 112’s reporting requirements. Because prudent management
requires that the potential benefit from an internal control must exceed its cost, it may not be
practical to correct all the deficiencies an auditor reports under SAS 112. In this case, we do not
believe that curing the significant deficiency described above would be cost effective or practical
and accordingly, do not believe any corrective action is necessary.

Management’s Corrective Action Plan

In response to the finding, management feels that it is a prudent use of public funds to
engage the auditor to prepare the Sheriff’s annual financial reports. We, therefore, agree with the
auditor’s recommendation that no correction action is necessary.
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ST. BERNARD PARISH SHERIFF
CHALMETTE, LOUISIANA
SUMMARY SCHEDULE OF CURRENT AND PRIOR YEAR AUDIT
FINDINGS AND CORRECTIVE ACTION PLAN
FOR THE YEAR ENDED JUNE 30, 2009

Finding 2009-02: Year End Accrual Adjustments

Condition and Criteria

Currently, the general ledger is generated through accounting software, however, year end
adjustments are required to generate Generally Accepted Accounting Principle (GAAP) financial
statements. Management has chosen to engage the auditor to propose certain year end adjusting
journal entries. This condition is intentional by management based upon the Sheriff’s financial
complexity, along with the cost effectiveness of taking the time required to prepare the required
year-end adjusting journal entries.

Effect

Without these required journal entries the possibility exists that the financial statements
could be misstated.

Cause

The Sheriff does not have adequate personnel to allow time for the accumulation of the
information needed for the entries and has relied on the auditors to assist in identifying and
making the adjustments needed.

Recommendation

As mentioned above, whether or not it would be cost effective to cure a control deficiency
is not a factor in applying SAS 112’s reporting requirements. Because prudent management
requires that the potential benefit from an internal control must exceed its cost, it may not be
practical to correct all the deficiencies an auditor reports under SAS 112, In this case, we do not
believe that curing the significant deficiency described above would be cost effective or practical
and accordingly, do not believe any corrective action is necessary.

Management’s Corrective Action Plan

In response to the finding, management feels that it is a prudent use of public funds to
engage the auditor to prepare the Sheriff’s annual financial reports. We, therefore, agree with the
auditor’s recommendation that no correction action is necessary.

Finding 2009-03: Compliance with Public Bid Law

Condition and Criteria

The Sheriff failed to comply with the Public Bid Law by not putting an equipment
purchase out for bid.
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ST. BERNARD PARISH SHERIFF
CHALMETTE, LOUISIANA
SUMMARY SCHEDULE OF CURRENT AND PRIOR YEAR AUDIT
FINDINGS AND CORRECTIVE ACTION PLAN
FOR THE YEAR ENDED JUNE 30, 2009

Finding 2009-03: Compliance with Public Bid Law

Effect
The equipment was not put out to bid as required by Louisiana law.

Cause

Due to oversight, the Sheriff incorrectly followed the Public Bid Law. An equipment
purchase was made for $15,000, but it was not put out for a responsive bid.

Recommendation

We recommend that the Sheriff consistently follow the procedures required by the Public
Bid Law, and put all material equipment purchases out for bid.

Management’s Corrective Action Plan

The Sheriff will more closely monitor equipment purchase orders to ensure all material
equipment purchases are put out for bid in future years.

Finding 2009-04: Amended Budget

Condition and Criteria

The Sheriff did not submit a revised amended budget. A revised amended budget is
required to reflect a change in operations when actual expenditures exceed budgeted expenditures
by more than 5%.

Effect
A revised amended budget has not been submitted as required.

Cause

The excess expenditures were primarily due to the massive devastation caused by
Hurricane Katrina and the large amounts of grant funds received and hurricane-related
expenditures made, thereby making it difficult to estimate the impact in the budget.

Recommendation

We recommend the Sheriff more closely monitor hurricane-related purchases made
during the year so that the budget can be amended in a timely manner if necessary.
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ST. BERNARD PARISH SHERIFF
CHALMETTE, LOUISIANA
SUMMARY SCHEDULE OF CURRENT AND PRIOR YEAR AUDIT
FINDINGS AND CORRECTIVE ACTION PLAN
FOR THE YEAR ENDED JUNE 30, 2009

Finding 2009-04: Amended Budget (Continued)

Management’s Corrective Action Plan

The Sheriff will have most of the storm-related transactions already recorded and will
have financial information completed in a more timely manner.

Finding 2009-05: Submission of Audit Report

Condition and Criteria

The Sheriff did not complete and file the fiscal year 2009 audit report within the
guidelines of state statute.

Effect

Louisiana Revised Statute 24:513 states that audits should be completed within six
months of the close of the Sheriffs fiscal year. Failure to complete the audit report on time
results in noncompliance with LSA-R.S. 24:513.
Cause

Due to accounting difficulties associated with hurricane-related expenses and revenues, as
well as the need to get a valuation done in order to comply with the GASB 45 pronouncement,

the audit could not be completed in a timely manner.

Recommendation

We recommend that the Sheriff get all the necessary information completed in time so the
audit report can be submitted in a timely manner.

Management’s Corrective Action Plan

The Sheriff will have most of the storm-related transactions already recorded and will
have other financial information completed in a more timely manner.

Section I1I:  Finding and Questioned Costs for Federal Awards:

No Findings.
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ST. BERNARD PARISH SHERIFF
CHALMETTE, LOUISIANA
SUMMARY SCHEDULE OF CURRENT AND PRIOR YEAR AUDIT
FINDINGS AND CORRECTIVE ACTION PLAN
FOR THE YEAR ENDED JUNE 30,2009

Prior Year Findings

Prior Year Finding 2008-01: Financial Reporting Internal Controls

Condition and Criteria

The Sheritt did not have controls in place for proper oversight of its financial reporting
and for preparation of financial statements. As is common in small organizations, the Sheriff
chose to engage the auditor to prepare the annual financial statements. This condition was
intentional by management based upon the Sheriff’s financial complexity, along with the cost
effectiveness of acquiring the ability to prepare the financial statements in accordance with
generally accepted accounting principles.

Effect

The Sheriff does not prepare annual financial statements with required disclosures,
including footnotes.

Cause

Statement of Auditing Standards (SAS) 112 requires that we report the above condition as
a control deficiency. The SAS does not provide exceptions to reporting deficiencies that are
mitigated with nonaudit services rendered by the auditor or deficiencies for which the remedy
would be cost prohibitive or otherwise impractical.

Recommendation

As mentioned above, whether or not it would be cost effective to cure a control deficiency
is not a factor in applying SAS 112’s reporting requirements. Because prudent management
requires that the potential benefit from an internal control must exceed its cost, it may not be
practical to correct all the deficiencies in auditor reports under SAS 112. 1n this case, we do not
believe that curing the significant deficiency described above would be cost effective or practical
and accordingly, do not believe any corrective action is necessary.

Manapement’s Corrective Action Plan

In response to the finding, management feels that is a prudent use of public funds to
engage the auditor to prepare the Sheriff’s annual financial reports. We, therefore, agree with the
auditor’s recommendation that no correction action is necessary.
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ST. BERNARD PARISH SHERIFF
CHALMETTE, LOUISIANA
SUMMARY SCHEDULE OF CURRENT AND PRIOR YEAR AUDIT
FINDINGS AND CORRECTIVE ACTION PLAN
FOR THE YEAR ENDED JUNE 30, 2009

Prior Year Findings (Continued)

Prior Year Finding 2008-01: Financial Reporting Internal Controls (Continued)

Status:

This is also a finding for the fiscal year ended June 30, 2009, as storm related costs related
to Hurricane Katrina damages continued to be incurred.

Prior Year Finding 2008-02: Year End Accrual Adjustments
Condition and Criteria

The general ledger was generated through accounting software, however, year end
adjustments were required to generate Generally Accepted Accounting Principle (GAAP)
financial statements. Management chose to engage the auditor to propose certain year end
adjusting journal entries. This condition was intentional by management based upon the Sheriff’s
financial complexity, along with the cost effectiveness of taking the time required to prepare the
required year-end adjusting journal entries.

Effect

Without these required journal entries the possibility exists that the financial statements
could be misstated.

Cause

The Sheriff does not have adequate personnel to allow time for the accumulation of the
information needed for the entries and has relied on the auditors to assist in identifying and
making the adjustments needed.

Recommendation

As mentioned above, whether or not it would be cost effective to cure a control deficiency
is not a factor in applying SAS 112’s reporting requirements. Because prudent management
requires that the potential benefit from an internal control must exceed its cost, it may not be
practical to correct all the deficiencies in auditor reports under SAS 112, In this case, we do not
believe that curing the significant deficiency described above would be cost effective or practical
and accordingly, do not believe any corrective action is necessary.
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ST. BERNARD PARISH SHERIFF
CHALMETTE, LOUISIANA
SUMMARY SCHEDULE OF CURRENT AND PRIOR YEAR AUDIT
FINDINGS AND CORRECTIVE ACTION PLAN
FOR THE YEAR ENDED JUNE 30, 2009

Prior Year Findings (Continued)

Prior Year Finding 2008-02: Year End Accrual Adjustments {Continued)

Management’s Corrective Action Plan

In response to the finding, management feels that it is a prudent use of public funds to
engage the auditor to preparc the Sheriff’s annual financial reports. We, therefore, agree with the
auditor’s recommendation that no correction action is necessary.

tatus:

This is also a finding for the fiscal yvear ended June 30, 2009 as the Sheriff still does not
have adequate personnel to allow time for accumulation of all audit information.

Prior Year Finding 2008-03: Compliance with Public Bid Law

Condition and Criteria

The Sheriff failed to comply with the Public Bid Law by not publishing notice of an
emergency demolition in the official journal.

Effect

The emergency demolition was not published as required by Louisiana law.
Cause

Due to oversight, the Sheriﬁ' incorrectly followed the Public Bid Law. A Public
emergency occurred, allowing the Sheriff an exception to the bid law, however, the emergency

was not publicly advertised in a timely manner.

Recommendation

We recommend that the Sheriff consistently follow the procedures required by the Public
Bid Law, and publish necessary emergency notices when applicable in the official public journal.

Management’s Corrective Action Plan

The Sheriff has drawn up a letter stating the emergency. Notice will also be given to the
public for all future emergency exceptions to the bid law.
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ST. BERNARD PARISH SHERIFF
CHALMETTE, LOUISIANA
SUMMARY SCHEDULE OF CURRENT AND PRIOR YEAR AUDIT
FINDINGS AND CORRECTIVE ACTION PLAN
FOR THE YEAR ENDED JUNE 30, 2009

Prior Year Findings (Continued)

Prior Year Finding 2008-03: Compliance with Public Bid Law (Continued)

Status

The Sheriff published a letter stating the emergency and procedures involved. This
finding has been remedied.

Prior Year Finding 2008-04: Amended Budget

Condition and Criteria

The Sheriff did not submit a revised amended budget. A revised amended budget is
required to reflect a change in operations when actual expenditures exceed budgeted expenditures
by more than 5%.

Effect

A revised amended budget has not been submitted as required.
Cause

The excess expenditures were primarily due to the massive devastation caused by
Hurricane Katrina and the large amounts of grant funds received, thereby making it difficult to

estimate the impact in the budget.

Recommendation

No recommendation is necessary because the major difficulties apply to the June 30, 2008
fiscal year. This issue should not be a problem for future periods.

Management’s Corrective Action Plan

The Sheriff will have most of the storm-related transactions already recorded and will
have financial information completed in a more timely manner.

Status

This was again a finding for the 2009 fiscal year, See current year finding 2009-04.
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Sheriff Juck A. Stephens
St Rernard Javish Shevill s Department
March 10, 2010

Mr. David A. Burgard

Duplantier, Hrapmann, Hogan & Maher, L1P
Certified Public Accountants

1340 Poydras St., Suite 2000

New Orleans, La 70112

Dear Mr. Burgard:

The St. Bemard Parish Sheriff’s Office offers the following information in response to
your report findings included in your audit report dated for the fiscal year ended June 30, 2009.

2009-01 Financial Reporting Internal Controls
2009-02 Year End Accrual Adjustments

Considering the current condition of the local economy we have considered your
comments and believe that at the present time it is a prudent use of public funds to engage the
auditor to prepare the Sheriff's annual financial reports and year-end adjusting entries.

2009-03 Compliance with Public Bid Law

We have considered your comments and will monitor such purchases more closely to
ensure that the Public Bid Law is followed.

2009-04 Amended Budgets required when expenditures exceeded by 5%
2009-05 Submission of Audit Report

We have considered your comments and anticipate that with most of the storm-related
transactions already recorded we will have our financial information completed in a more timely
mannet.

We believe that the foregoing fully addresses the comment included in your letter and
jate your observations and suggestions.

Jack A. Stephens,
Sheriff

St Bernnrd Pavish ourthouse Annex, PoO. Box 168, Chalmette, Lowisiana 76044 504-271-2504



